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The Holding Company'’s Legal Responsibility for The Work of its
Subsidiaries (Comparative Study)
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Supervised By: Dr. Yaseen Ahmad Al-Qudah
Abstract

The number of holding companies is increasing at the present time, and their
dominance over their subsidiaries is increasing. Therefore, it is necessary to clarify the
legal responsibility of the holding company for the actions of its subsidiaries in the
Jordanian legislation and in comparison, with the Iraqgi legislation. Therefore, the liability
of the holding company was determined by reference to the general provisions of the
Companies Law and to the general provisions of the commitment theory, and the

provisions of liability in the Civil Code.

This study was divided into five chapters according to the instructions adopted by
the university. The first chapter dealt with an introduction to the subject, while the second
chapter dealt with the concept of the holding company by defining its nature and
definition and stating its conditions, and defining its legal nature, characteristics and
types. The pillars and penalties of the holding company were also determined One of
these pillars failed, and in Chapter Three, the extent of the holding company’s
responsibility for the business of the subsidiary was specified, by stating the legal basis

for this responsibility.

Through the legal basis, | reached two main reasons for the liability of the holding
company, which are its responsibility for the management work that it carries out in the
holding company, whether by interfering with the management or oversight of the
subsidiary company, and the second reason is the responsibility of the holding company
for the debts of the subsidiary resulting from financial control for the holding company
on the subsidiary company. As for the fourth chapter, it showed the consequences of the
responsibility of the holding company for the business of the subsidiary company,
whether toward third parties, toward the subsidiary company, or toward the partners in

the subsidiary company who represent the minority of shareholders.

And that is through the lawsuit that can be resorted to, and the compensation resulting

from this responsibility, and the fifth chapter came as a conclusion to the message that



contained the results and recommendations, and the most prominent of these findings we
reached is the holding of the holding company’s responsibility for the holding company’s
business on the basis of error in management and failure in control and supervision. The
holding company may be asked in this case based on the provisions of the manager’s

responsibility or on the basis of the theory of abuse of the right.

Through this research, the necessity of developing a special law regulating the
provisions of the holding company, because the general provisions contained in the
Companies Law and the Civil Law are unable to absorb all the legal problems that the

holding company may raise.

Keywords: Holding Company, Liability, Subsidiary Company.
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